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Cairn Energy India Pty Limited
Directors' Report

The Board of Directors of Cairn Energy India Pty Limited submit their report for the year ended 31
December 2015.

Directors

The names of the directors in office during the financial year and at the date of this report are:
Mr. Sunil Bohra
Ms. Swapna Keskar
Ms. Janine Rolfe

Registered office

The registered office of Cairn Energy India Pty Limited is located at Level 12, 680 George Street, Sydney
NSW 2000, Australia.

Employees

The entity employed nil employees as at 31 December 2015 (2014: nil).

Nature of operations and principal activities

The Company did not have any operations during the year 2015. As informed earlier, during the year 2012,
as per the Scheme of Arrangement, the Company had transferred all the assets and liabilities relating to its
Indian undertaking to its parent Cairn India Limited.

Dividends

No dividends have been paid or declared for the year ended 31 December 2015 (2014: $nil).

Results and review of operations

The Company does not have any operations to generate revenue. The operating profit after income tax
expense of the Company is nil (Operating loss after tax for 2014: $1,997).

Events subsequent to balance sheet date

Subsequent to the balance sheet date, the Company's sole shareholder Cairn Energy Australia Pty
Limited (CEAPL) has commenced the process to transfer its entire shareholding in the Company to
Cairn India Holdings Limited (CIHL). Following the completion of this transfer process, the Company will
cease to be a subsidiary of CEAPL and will become a subsidiary of CIHL.

Indemnification of directors and officers

Subject to the Constitution of the Company and the Corporations Act 2001, the Company may indemnify its
directors, managers and officers against all liabilities incurred by them in successfully defending
proceedings in the conduct of their duties.

Auditor’s independence

The directors have received a declaration of independence from the auditors which is shown at page 20.

Signed in accordance with a resolution of directors.

\ \ -4
v

S§Ur1il Bohra

India,
14 April 2016



Cairn Energy India Pty Limited
income Statement
For the Year Ended 31 December 2015

Notes

Sales revenue
Finance income

Cost of sales

Gross profit

Administrative expenses

Loss before tax and finance costs
Finance costs

Loss before income tax

Income tax expense

Loss after income tax for the year
from discontinued operations

Loss atiributable to members of the
parent 4

Discontinued
Operations
2015

$

Discontinued
Operations
2014

(1,099)

{1,997}

(1,997)

{1,997)

(1,097)

The accompanying notes form an integral pari of these financial statements.



Cairn Energy India Pty Limited
Statement of Comprehensive Income
For the Year Ended 31 December 2015

2015 2014

3 $

Loss for the year - {1,997)
Other comprehensive loss - -
Tetal comprehensive loss for the year - (1,987)
Attributable to members of the parent - {1,997}




Cairn Energy India Pty Limited
Statement of Financial Position
As at 31 December 2015

Notes

CURRENT ASSETS
Cash and cash equivalents - g

Total current assets

NON-CURRENT ASSETS

Total non-current assets
TOTAL ASSETS

CURRENT LIABILITIES
Preference shares 2

Tetal current Habilities

NON-CURRENT LIABILITIES

Total non-current fiabilifies

TOTAL LIABILITIES

NET ASSETS

EQUITY
Contributed equity 3
Retained earnings 4

TOTAL EQUITY

The accompanying notes form an integral part of lhese financial statements.

2015

2014




Cairn Energy India Pty Limited
Statement of Cash Flows
For the Year Ended 31 December 2015

Notes 2015 2014
$ §

Cash flows used in operating activities
Payments to suppliers - {1,999}
Interest received - 2
Net cash flows used in operating activities 8b - {1,997)
Cash flows from investing activities
Net cash flows from investing activities - "
Cash flows from/{used in) financing activities
Net cash flows fromf{used in} financing activities - -
Net decrsase in cash and cash equivalents - (1,997}
Cash and cash equivalents at beginning of the year - 1,997
Cash and cash equivalents at end of the year ga - -

The accompanying notes form an integral part of these financial statements,



Cairn Energy India Pty Limited
Statement of Changes in Equity
For the Year Ended 31 December 2015

Share Retained
Capital Earnings Total
$ $ $
At 1 January 2014 - 1,997 1,997
Loss for the year - {1,987} {1,887}

At 1 January 2015 -
Loss for the year ) o _

At 31 December 2015 -

The accompanying notes form an integral part of these financial statements.



Cairn Energy india Pty Limited
Notes to the Financial Statements
For the Year Ended 31 December 2015

1.

()

{ii)

(it}

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This special purpose financial report has been prepared for distribution to the members of Cairn
Energy India Pty Limited to fulfil the directors’ financial reporting requirements under the
Corporations Act 2001 and Australian Accounting Standards. The Financial Report is prepared in US
doilars. The accounting policies used in the preparation of this report, as described below, are in the
opinion of the directors appropriate to mest the needs of members.

During the year 2012, as per the Scheme of Arrangement, the Company transferred ail the assets
and liabilities constituting business to its parent Cairn India Limited ("CIL"). Consequenily, the
Directors have determined that the going concern basis of preparation is no longer appropriate.
Management intends to liquidate the Company in the future. The financial report has been prepared
on a liquidation basis of accounting.

The financial report is a special purpose financial report. The Company is not a reporting entity
because in the opinion of the directors there are unlikely to exist users of the financial report who are
unable to command the preparation of reports tailored so as to satisfy specifically all of their financial
information needs. Accordingly, this special purpose financial report has been prepared to satisfy the
information needs of the members.

The financial report has been prepared in accordance with recognition and measurement
requirements of afl applicable Australian Accounting Standards and other authorative
pronouncements of the Australian Accounting Standards Board, including AASB 101: Presentation
of Financial Statements. The disclosure requirements of ail applicable Australian Accounting
Standards have not been complied with, except for the following standards:

- AASB 101: Presentation of Financial Statements;

- AABB 107: Cash Flow Statements;

-~ AASB 108: Accounting Policies, Changes in Accounting Estimates and Errors: and
- AASB 1048: Interpretation and Application of Standards

A summary of the significant accounting policies of the Company are disclosed in notes 1(a) to 1(r)
below.

The Group has adopted all new or amended and revised accounting standards and interpretations
issued by the AASB effective from 1 January 2015 including:

e AASB 2013-9 Amendments to Australian Accounting Standards — Conceptual Framework,
Materiality and Financial Instruments

a  AASB 2014-1 (part A) Annual Improvements 2010-2012 Cycle

°  AASB 2014-1 (part A} Annual Improvements 2011-2013 Cycle;

o Amendments to AASB 118 Amendments fo Australian Accounting Standards — Pari B Defined
Benefit Plans — Employee Contributions; and

s Amendments to AASE 1053 Transition fo and bstween Tiers, and related Tier 2 Disclosure
requirements

Based on an analysis by the Group, the application of the new or amended and revised standards has
not had & material impact on the financial statements in 2015 and we do not anticipate any significant
material impact on future periods from the adoption of these below mentionad new standards.

New standards that have been issued but not yet come into effect

in addition to the above, the AASB has issued a number of new or amended and revised accounting
standards and interpretations but not yet come into effect. The Group does not anticipate any
significant material impact on the financial statements from the adoption of these standards.

Further new standards and interpretations, which are not yet effective, have been issued by the
AASB. However none of these changes are expected to materiaily impact the Company's financial
position and performance.



Cairn Energy India Pty Limited
Notes to the Financial Statements {continued)
For the Year Ended 31 December 2015

(a)

(c}

(e)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)
Discontinued operations

As per the Scheme of Arrangement, the Company transferred all the assets and liabilities refating to its
Indian undertakings to its parent Cairn Indiz Limited {"CIL"). Pursuant to such fransfer, the
management proposes to liquidate the Company in due course of time.

Liquidation basis

The financial statements for 31 December 2015 have been prepared on a liquidation basis and as
such the assels and liabilities have been recorded at fair value. In the comparative period also, the
financial statements were prepared on a liquidation basis.

Directors believe that entity has no assets which have a carrying value in excess of its realisable value
and has been assured by its parent for adequate financial support whenever requirad in order to
discharge its fiabilities (if any).

Functicnal and presentation currency

The functional and presentationat currency of Cairn Energy India Pty Limited is US Dollars (“$". It is
deamed to be more appropriate to present the financial statements in fine with the functional currency
of the Company. The Company's policy on foreign currencies is detailed in note 1(o).

Joint Arrangements

Up to the Scheme of Arrangementl, Cairn participated in several unincorporated joint operations which
involve the joint control of assets used in the Company's oil and gas exploration and producing
activities. Post 18 October 2012, the Company has transferred its interest in various blocks to CIL.

Revenue and other income

Revenue from operating activities

Revenue represents Cairn's share of ail, gas and condensate production, recognised on a direct
entitlernent basis and tolling income received for third party use of operating faciliies and pipelines in
accordance with agreements.

Other income

Income received as opsratar from joint operations is recognised on an accruals basis in accordance
with joint aperating agreements and is included after Gross Profit on the Income Statement. Interest
income is recognised using the effective interest method on an accruals basis and is recognised within
*Finance income” in the Income Statement.

Cil and gas intangible expioration/appraisal assets and property, plant and equipment —
development/producing assets

Cairn follows a successful efforts based accounting policy for il and gas assets.

Costs incurred prior to obtaining the legal rights to explore an area are expensed immediately to the
Income Statement.

Expenditure incurred on the acquisition of a licence inlerest is initially capitalised on a licence by
licence basis. Costs are held, undepleted, within exploration/appraisatl assets unti! such a time as the
exploration phase on the ficence area is complete or commercial reserves have been discovered,

Exploration expenditure incurred in the process of determining exploration targets is capitalised initially
within exploration/appraisal assets and subsequenlly allocated to drilling activities.



Cairn Energy India Pty Limited
Notes to the Financial Statements {continued})
For the Year Ended 31 December 2015

&

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Oit and gas Intangible exploration/appraisal assets and property, plant and equipment -
development/producing assets {continued)

Exploration/appraisal drilling costs are initially capitalised on a well by well basis unlil the success or
otherwise of the well has been established. The success or fsilure of each exploration/appraisal effort is
judged on a well by weil basis, Drilling costs are written off on completion of a welt unless the resuits
indicate that hydrocarbon reserves exist and there is a reasonable prospect that these reserves are
commercial.

Following appraisal of successful exploration wells, if commercial reserves are established ang technical
feasibility for extraction demonstrated, then the related capitalised exploration/appraisal costs are
transferred into a single field cost centre within development/producing assets after testing for
impairment (see below). Where results of exploration drilling indicate the presence of hydrocarbons
which are ultimately not considered commercially viable, all related costs are written off to the Income
Statemient,

All costs incurred after the technical feasibility and commercial viability of producing hydrocarbons
have been demonstrated are capitalised within development/producing assets on a field by fleld
basis. Subsequent expenditure is capitalised only where it either enhances the economic benefits of
the development/producing asset or replaces part of the existing development/producing asset. Any
remaining costs associated with the part replaced are expensed.

Net proceeds from any disposal of an exploration asset are initially credited against the previously
capitalised costs. Any surplus proceeds are credited to the Income Statement. Net proceeds from any
disposal of development/producing assets are credited against the previously capitalised cost. A gain or
loss on dispesal of a development/producing asset is recognised in the ncome Statement to the extent
that the net proceeds exceed or are less than the appropriate portion of the net capilalised costs of the
asset.

Depletion

Caimn depletes separately, where applicable, any significant components within development/producing
assets, such as fields, processing facilities and pipelines which are significant in relation to the total cost
of a development/producing asset.

Cairn depletes expenditure on property, plant & equipment - development/producing assets on a unit of
production basis, based on proved and probable reserves on a field by fisld basis. In certain
circumstances, fields within a singie development area may be combined for depletion purposes,

impairment

Exploration/appraisai assets are reviewed regularly for indicators of impairment and costs are written off
where circumstances indicate that the carrying value might not be recoverable. In such circumstances
the exploration asset is allocated to development/iproducing assets within the same geographical
segment and tesied for impairment. Any such impairment arising is recognised in the Income
Statement for the period. Where there are no development/producing assets within a gecgraphicat
segment, the exploration/appraisal costs are charged immediately to the Income Statement.

Impairment reviews on development/producing assets are carried out on each cash-generating unit
identified in accordance with AASB 136 “Impairment of Assels”. Cairn Energy India Pty Limited's cash-
generating units are those assets which generate largely independent cash flows and are normally, but
not always, single development areas.

At each reporling date, where there are indicators of impairment, the net book value of the cash-
generating unit is compared with the associated expected discounted future net cash flows. [f the net
book value is higher, then the difference is written off to the Income Statement as impairment,
Discounted future net cash flows for AASB 136 purposes are calculated using an estimated short-term
and long-term oif price, or the appropriate gas price as dictated by the relevant gas sales contract,
escalation for prices and costs and a pre-tax discount rate.



Cairn Energy India Pty Limited
Notes to the Financial Statements {continued)
For the Year Ended 31 December 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING PQLICIES {continued)

{fi Qil and gas intangible exploration/appraisai assels and property, plant and gquipment -
development/producing assets (coniinued)

Forecast production profiles are determined on an asset by asset basis, using appropriate petroleum
engineering technigues.

Where there has been a charge for impairment in an earlier pericd that charge will be reversed in a later
period where there has been a change in circumstances to the extent that the discounted future net
cash flows are higher than the net book value at the time. In reversing impairment losses, the carrying
amount of the asset will be increased to the lower of its original carrying value or the carrying value that
would have been determined (net of deptetion) had no impairment loss been recognised in prior
periods.

{(g) Property, plant and equipment - other
Froperty, plant and equipment are measured at cost less accumulated depreciation and impairment and

depreciated over their expected useful econamic lives as follows:
Annual Rate  Depreciation

(%) Method
Tenants' improvements 16 - 33* straight line
Vehicles and equipment 25-50 straight line

* Depreciation is charged over the shorter of the economic life or the remaining term of the lease.

{h) Intangible assets - other

Intangible assets have finite useful lives, are measured at cost less accumulated amortisation and
impairment, and amortised over their expected useful economic lives as follows:
Annual Rate (%) Amortisation
Method

Software costs 25-50 straight iine

(i) Investmenis

The Company's available for sale financial assets represent listed equity shares which are held at fair
value (the quoted market price). Movements in the fair value during the year are recognised directly in
equity and are disclosed in the Statement of Changes in Equity. The cumulative gain or loss that
arises on subsequent disposal of available for sale financial assels will be recycled through the
income Statement.

(i) Inventory

Inventories of oit and condensate held at the balance sheet date are valued at the lower of cost or net
realisabie value based on the estimated selling price in accordance with established industry practice.

(k) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets are categorised as financiat assets held at fair value through profit or loss, held-to-
maturity investments, loans and receivables and availabte for sale financial assets, The Company
holds financial assets which are classified as either available for sale financial assets or loans and
receivables, with the exception of derivative financial instruments which are held at fair value through
profit or loss.

i0



Cairn Energy India Pty Limited
Notes to the Financial Statements (continued)
For the Year Ended 31 December 2015

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

(k) Financial instruments {continued)

Financial liabilittes generally substantiate claims for repayment in cash or another financial asset.
Financial liabilities are categorised as either fair value through profit or loss or held at amortised cost.
Alt of the Company's financial liabilities are held at amortised cost, with the exception of derivative
financial instruments and preference shares which are held at fair value through profit or loss.

Financial instruments are generally recognised as soon as the Company becomes party to the
contractual regulations of the financial instrument.

Preference shares
As the current and previous period financials have been prepared on a liquidation basis, the
preference shares have been recorded at fair value.

Derivative financial instruments

When applicable, the Company uses derivative financial instruments such as foreign currency options
to hedge its risks associated with foreign currency fiuctuations. Such derivative financial instruments
are designated upon initial recognition as at fair value through profit or loss. The derivative financiat
instruments are initially recognised at fair value on the date on which a derivative contract is entered
into and are subsequently re-measured at fair value. Derivatives are carried as assets when the fair
value is positive and as liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value on derivatives during the year are taken directly
to the income Statement. The Company did not apply hedge accounting for derivative financial
instruments held during the current and prior vear.

Available for sale financial assets

Available for sale financial assets are those non-derivative financial assets that are not classified as
loans and receivables. The Company's available for sale financial assets represent fisted equity
shares which are held at fair value (the quoted market price). Movements in the fair value during the
year are recognised directly in equity and are disclosed in the Statement of Changes in Equity. The
cumutative gain or loss that arises on subsequent disposal of available for sale financial assets will be
recycled through the Income Statement.

toans and other receivables

Trade receivables, loans and other receivabies that have fixed or determinable payments that are not
quated on an active market are classified as oans and receivables’. Loans and receivables are
measured at amortised cost using the effective interest method less any impairment. Trade and other
receivables are recognised when invoiced. Interest incorme is recognised by applying the effective
interest rate, except for short term receivables where the recognition of interest would be immaterial.

The carrying amounts of loans and other receivables are tested at each reporting date o determine
whether there is objective material evidence of impairment, for example, overdue trade debt. Any
impairment losses are recognised through the use of an allowance account. When a trade receivable
is uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts
previcusly written off are credited against the allowance account. Changes in the carrying amount of
the aflowance account are recognised in the Statement of Financial Position in accordance with where
the original receivable was recognised.

Bank deposits
Bank deposits with an original maturity of over three months are held as a separate category of
currenl asset and presented on the face of the Statement of Financiat Position.

Cash and cash eguivalents

Cash and cash equivalents comprise cash at bank and short term deposits with an original maturity of
three months or less.

i3



Cairn Energy India Pty Limited
Notes to the Financial Statements {continued)
For the Year Ended 31 December 2015

1.

(k)

()

(m)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instrurnents {continued)

For the purposes of the Statement of Cash Flows, cash and cash equivalents consist of cash and
cash equivalents as defined above, net of outstanding bank overdrafts.

Trade payables and other non derivative financial instruments
Trade payables and other creditors are non-interest bearing and are measured at cost.

Interest bearing bank foans and borrowings

All interest bearing bank loans and borrowings represent amounts drawn under the Cairn India
Holding Limited Group revolving credit facilities, classified according to the length of time remaining
under the respective facility. Loans are initially measured at fair value less directly aitributable
transaction costs. After initial recognition, interest bearing loans are subsequently measured at
amortised cost using the effective interest rate method. Inlerest payable is accrued in the Income

. Statement using the effective interest rate method.

Finance leases

Assets held under finance leases are recognised as assets of the Company at their {air value at the
inception of the lease or, if lowser, at the present value of the minimum lease paymenis. The
corresponding liability to the lessor is included in the Statement of Financial Position as a finance
lease obligation, Lease payments are apportioned between finance charges and reduction of the
lease obligation so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are charged to the Income Statement, unless they are directly attributable to
qualifying assets, in which case they are capitalised in accordance with the Company's general policy
on horrowing costs (see below).

The Gompany has reviewed the terms and conditions of the iease arrangements and determined that
all risks and rewards of awnership lie with the Company and has therefore accounted for the contracts
as finance leases.

Borrowing costs
Borrowing costs are recognised in the Income Statement in the period in which they are incurred

except for borrowing costs incurred on borrowings directly attributable to development projects which
are capitalised within the development/producing assets.

Equity

Equity instruments issued by Cairn are recorded at the proceeds received, net of direct issue costs.
Taxation

The tax expense represents the sum of current tax and deferred tax.

The current tax is based on taxable profit for the year. Taxable profit differs from net profit as reported
in the Income Statement because it excludes items of income or expense thai are taxable or

deductible in other years and it further excludes items that are never taxabie or deductible.

The Group liabiity for current tax is calculated using tax rates that have been enacted or substaniively
enacted by the Statement of Financiai Position date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying

amounts of assefs and liabilities in the financial statements and the corresponding tax bases used in
the computation of taxable profit.

12



Cairn Energy India Pty Limited
Notes to the Financial Statements {(continued)
For the Year Ended 31 December 2015

(n)

(0}

—

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Taxation (continued)

Deferred income tax fiabilities are recognised for aif taxable temporary differences except in respect of
taxable temporary differences associated with investments in subsidiaries, associates and inlerests in
Jeint Arrangements where the timing of the reversal of the temporary difference can be controlled and
it is probabie that the temporary difference will not reverse in the foreseeable future (a deferred
incame tax liability is not recognised if a temporary difference arises on initial recognition of an asset
or liability in a fransaction that is not a business combination and, at the time of the fransaction,
affects neither the accounting profit nor taxable profit or loss).

Deferred income {ax assets are recognised for all deductible temporary differences, carry forward of
unused tax assets and unused tax losses, to the extent that it is probable that taxable profits will be
available against which the deductible temporary differences, carry forward of unused tax assets and
unused tax losses can be utilised, except where the deferred income tax asset relating to the
deductible temporary timing difference arises from the initial recognition of an asset or liability in a
transaction that is no{ a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss. In respect of deductible temporary differences associated
with invesiments in subsidiaries, associates and interests in Joint Arrangements, deferred tax assets
are only recognised 1o the extent that it is probable that the temporary differences will reverse in the
foreseeable future and taxable profits will be available against which the temporary differences can be
utilised.

The carrying amount of deferred income tax assets are reviewed at each Statement of Financial
Position date and reduced to the extent that it is no longer probable that sufficient taxable profits will
be avallable to allow all or part of the deferred income tax assst to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
periods in which the asset is realised or the liability is settled, based on tax rates and laws enacted or
substantively enacted at the Statement of Financial Position date.

Deferred tax assets and liabilities are only offset where they arise within the same entity and tax
jurisdiction and the group intends either to settle on a net basis, or to realise the asset and settle the
liability simulianecusty.

Decommissioning

At the end of the producing life of a field, costs are incurred in removing and decommissioning
production facilities. Caim recognises the full discounted cost of dismantling and decommissioning as
an assel and liability when the obligation arises. The decommissioning asset is included within
property, plant & equipment — development/producing assets with the cost of the related instailation.,
The Hability is included within non-current provisions. Revisions to the estimated costs of
decommissioning which alter the level of the provisions required are also reflected in adjustments to
the decommissioning asset. The amortisation of the asset, calculated on a unit of production basis
based on proved and probable reserves, is included in the "Depletion and decommissioning charge”
in the Income Statement, and the unwinding of the discourt on the provision is included within
"Finance costs".

Foreign currencies

The Company translates foreign currency transactions into the functional currency at the rate of
exchange prevailing at the transaction date. Monetary assets and liabilities denominated in foreign
currency are translated into the functional currency at the rate of exchange prevaiting at the Statement
of Financial Position date. Exchange differences arising are taken to the Income Statement except for
those incurred on borrowings specifically allocable to development projects, which are capitalised as
part of the cost of the asset.

13



Cairn Energy India Pty Limited
Notes to the Financial Statements {continued)
For the Year Ended 31 December 2015

{0)

9]

)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Foreign currencies {continued)

Rates of exchange to USDS 1 were as follows:

31 December Average 31 December Average
2015 2015 2014 2014

Sioring mm e 7 I SR 0ETe
Indian Rupee 66.326 64.304 63.332 £1.086

Pension schemes

Up to 2012, Cairn operated a defined contribution pension scheme in India. The assets of the scheme
were held separately from those of Cairn. Cairn also operated an insured benefit scheme for certain
Indian employees as required under Indian legislation. In accordance with AASB 119 "Employee
Benefits” this is treated as a defined contribution scheme. The pensicn cost charged represents
contributions payable in the year in accordance with the rules of the scheme.

Operating lease commitments

Cairn charges rentals payable under operating leases to the income Statement an a straight line basis
over the lease term. The Company has reviewed the terms and conditions of the lease arrangements
and determined that all risks and rewards of ownership lie with the lessor and has therefore
acceunted for the contracts as operating leases.

Share schemes

Up to 2012, the cost of awards to employees of Cairn Energy india Pty Limited under Cairn Energy
PLC's Long Term Incentive Plan {LTIP} and share option plans, granted after 7 November 2002, were
recognised over the three year period to which the performance relates. The amount recognised was
based on the fair value of the shares as measured at the date of the award. The shares were valued
using either the Black Scheles or binomial madel, '

No expense is recagnised for awards that do not ultimately vest, except for awards where vesting is
conditional upon a market condition, which are treated as vesting irrespective of whether or not the
market condition is satisfied, provided that ali other performance conditions are satisfied.

The costs of awards {o employees, in the form of cash but based on share performance (phantom

options) are recognised in the income statement over the period to which the performance relates.
The amount recognised is based on the fair value of the jiability arising from the transacticn.

14



Cairn Energy India Pty Limited
Notes to the Financial Statements (continued)
For the Year Ended 31 December 2015

2. PREFERENCE SHARES 2015 2014

At 1 January - -
Converted during the year - -

At 31 December - -

3. CONTRIBUTED EQUITY 2015 2014

Issued and paid up capital
T January (2015 and 2014: 291,776,501 shares) - -

At 31 December (2015 and 2014: 291,776,501 shares) - -
Terms and conditions of contributed capital:

Ordinary shares have the right to receive dividends as declared and, in the event of winding up the
Company, to participate in the proceeds from the sale of afl surplus assets in proportion to the number
of and amounts paid up on shares held. Ordinary shares entitie their holder to one vole, either in
person or by proxy, at a meeting of the Company.

4.  RETAINED EARNINGS %
At 1 January 2014 1997
Loss for the year (1,997)
At 1 January 2015 "
Loss for the year -
At 31 December 2015 -

5. AUDITORS' REMUNERATION 2015 2014

$ $
The auditor of the Group is Emst & Young.
Amounts received, or due and receivabie,
by Ernst & Young for:
- auditing the financial statements 3,653 4,101
3,653 4,101

Auditor's remuneration is paid by Cairn Energy Australia Pty Limited on behalf of the Company.

6. EXPENDITURE COMMITMENTS

The Coempany has no commitments outstanding as at 31 December 2015.

7. CONTINGENT LIABILITIES

As per the Scheme of Arrangement, ali the contingent liabllities with respect to the Indian
undertakings have been transferred to Cairn india Limited.

15



Cairn Energy India Pty Limited
Notes to the Financial Statements {continued)
For the Year Ended 31 December 2015

8. PARENT ENTITIES
The Company is a wholly-owned subsidiary of Caimn Energy Australia Pty Limited which in turn is a wholly
owned subsidiary of Cairn India Limited, India. Volean investments Limited {*Voican®) is the uitimate
controliing entity and through a chain of subsidiaries controls Cairn India Limited.

During the year 2013, Sydney Oil Company Pty Limited, which was earlier immediate parent entity,
transferred all the shares of the Company to Cairn Energy Australia Pty Limited.

9. NET FUNDS
2015 2014

Cash at bank and in hand - -

Cash and cash equivalents - -

Net funds . -

Cash at bank earns interest at the floating rate based on daily bank deposit rates.

(&) Reconciliation of cash

For the purposes of the Statement of Cash Flows, cash and cash equivalents comprise the
following as at 31 December:

2015 2014
$ $
Cash at bank and in hand - -
Closing Balance - -
{b} Reconciliation of profit after income tax to net cash flows

from operations
Loss after income tax - (1,997)
Adjustments - -
Net cash used in operating aclivities LT (toar)”
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Cairn Energy India Pty Limited
Directors’ Declaration
For the Year Ended 31 December 2015

In accordance with a resolution of the directors of Cairn Energy India Pty Limited, | state that:
In the opinion of the directors:

(a) The financial statements and notes of the Company are in accordance with the
Corporations Act 2001, including:

(i) Giving a true and fair view of the Company’s financial position as at 31
December 2015 and of its performance for the year ended on that date; and

(ii) Complying with Accounting Standards to the extent described in Note 1 to the
financial statements and complying with Corporations Regulations 2001: and

(b) There are reasonable grounds to believe that the Company will be able to pay its debts
as and when they become due and payable.

On behalf of the Board

'\
\ /
“L

Bohra

14 April 2016
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Independent auditor’s report to the members of Cairn Energy India Pty
Limited

Report on the Financial Report

We have audited the accompanying financial report, being a special purpose financial report of Cairn
Energy India Pty Limited (the "Company”), which comprises the statement of financial position as at
31 December 2015, the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year ended, notes comprising a summary of significant accounting
policies and other explanatory information and the directors’ declaration. The financial report has
been prepared on a liquidation basis as the company is not expected to continue in operation as a
going concern,

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation of the financial report and have
determined that the basis of preparation described in Note 1 to the financial report is appropriate to
meet the requirements of the Corporations Act 2001 and is appropriate to meet the needs of the
members.

The directors’ responsibility also includes such internal controls as the directors determine are
necessary to enable the preparation of a financial report that is free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. Those standards require that we comply
with relevant ethical requirements relating to audit engagements and plan and perform the audit to
obtain reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The procedures selected depend on our judgment, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or error. In making those
risk assessments, we consider internal controls relevant to the entity's preparation and fair
presentation of the financial report in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal controls. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the directors, as well as evaluating the overall
presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Independence

In conducting our audit, we have complied with the independence requirements of the Corporations
Act 2001. We confirm that the Independence Declaration required by the Corporations Act 2001 has
been given to the directors of Cairn Energy India Pty Limited.

A rember firm of Ernst & Young Global Liried
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Opinion
In our opinion:

1. the financial report of Cairn Energy India Pty Limited, which has been prepared on a liquidation
basis, is in accordance with the Corporations Act 2001, including:

I giving a true and fair view of the company’s financial position at 31 December 2015 and
of its performance for the year ended on that date; and

ii.  complying with Australian Accounting Standards to the extent described in Note 1, and
the Corporations Regulations 2001.

Basis of accounting

Without modifying our opinion, we draw attention to Note 1 to the financial report, which describes the
basis of accounting. The financial report has been prepared for the purpose of fulfilling the directors’
financial reporting responsibilities under the Corporations Act 2001. As a result, the financial report
may not be suitable for another purpose.

Lt 7W7

Ernst & Young

Alison Parker
Partner

Melbourne
14 April 2016
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Auditor’s Independence Declaration to the Directors of Cairn Energy
India Pty Limited

As lead auditor for the audit of Cairn Energy India Pty Limited for the financial year ended 31 December
2015, | declare to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

b) no contraventions of any applicable code of professional conduct in relation to the audit.

M““ 7owv7

Ernst & Young

Alison Parker
Partner
14 April 2016
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